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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MEDICARE HOSPITAL LIMITED
CHABAHIL, KATHMANDLU, NEPAL,

Report on the Audit of the Financial Statements

Opinion

ements of Medicare Hospital Limited (hercafter referred as “the
MEspnEl Or - Lompany ), which compnse of the Statement of Financial Position as at 32nd Ashad,
2082 (corresponding to 16™ July 2025) and the Statement of Profit and Loss and Other Comprehensive
Income, Statement of Cash Flows, and Statement of Changes in Equity for the year then ended, and
Notes 10 the Financial Statements, including a summary of Significant Accounting Policies.

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the
financial position of the Medicare Hospital Limited as m 32nd Ashad 2082, its financial performance

and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRS),

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities

under those standards are further described in the Auditor's responsibilities for the Audit of the

Financial Statements section of our audit report. We are independent in accordance with the ICAN's

Handbook of Code of Ethics for Professional Accountants, and we have fulfilled our other ethical
1 the ICAN's Handbook of Code of Ethics for Professional
udit evidence we have obtained is sufficient and appropriate to

s that, in the auditor’s professional judgment, were of most
rial ctatemante frr tha andil rerind Thaea asdaes were addressed

apinion thereon,
there are no kev

tion, The other
on included in the Company's Annual Report, including Report of
nent but does not include the financial ststementz and our auditor's

or's Report.

0L EXpress any

read the other
U . 1114 | ST 11y 8111
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WISE appears to

1ent therein, we

ancial

il Statements in

rnal control as

MATAZEMENT GSISANINGS 15 Necessary 10 enable the Preparaion of e rinancial aements that are free
from material misstatement, whether due to fraud or error.

5, management is responsible for assessing the company ability to
ing, as applicable, matters related to going concern and using the
inless management either intends to liquidate the company or fo
ternative but to do so.

e responsible for overseeing the Hospital's financial reporting

\udit of the Financial Statemenis

ble assurance about whether the Financial Statements as a whole
whether due to fraud or error, and 10 issue an auditor's report that
surance is & high level of assurance, but it is not a guaraniee that
th NSAs will always detect a material misstatement when it exists.
| or error and are considered material if, individually or in the
expected to influence the economic decisions of users taken on the

with NSAs, we exercise professional judgement and maintain
he audit. We also:

a) ldentify and assess the risks of material misstatement of the Financial Statements whet
ar error. design and perform audit procedures responsive to those risks, and oblain aw
is sufficient and appropriate o provide a basis for our opinion. The risk of not de
misstatement resulting from fraud is higher than for one resulting from error, as fra
collusion, forgery, intentional umis_aions, misrepresentations, or the override of the int

ki Mivain an undercanding nf internal control relevant to the audit in order to design audi

«es, but not for the purpose of expressing an

al namieal

oIng CONnCern. i
1y EX1515, WE T TECLITE W0 WY ausiim i uus auditor's report
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neial Statements or, if such disclosures are inadequate, to modify
sed on the audit evidence oblained up to the date of our auditors'

nditions may cause the company to cease to continue as a going

¢) Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures. and whether the Financial Statements represent the underlying transactions and evenis in
& manner Lhat achieves fair presentation.

i Obtain sufficient appropriate audit evidence regarding the linoncial information of the entities or
husiness activities within the Hospital to express an opinion on the Financial Statements, We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with the
relevant ethical reauirement ressrding independence, and to communicate with them all relationship

ly be thought to bear on our independence, and where applicable.

itory Requirements

cording to explanations given to us and from our examination of
, necessary for the purpose of our audit to the extent for the scope

of our audit:

a.

b.

We have obtained all the information and explanations along with replies to our queries, which to
the best of our knowledge and understanding, were necessary for the purpose of the audit.
In our opinion, the financial statements comprising of Statements of Financial Position, Statement
of Profit and Loss and Other Comprehensive Income, Statement of Cash flows, and Statement of
Changes in Equity, prepared in accordance with the requirements of Company Act, 2063 and are
in agreements with the books of Accounts. |
In our opinion, books of accounts, records, books and ledgers have been maintained accurately in
accordance with prevailing laws.
To the best of our information and according to the explanations provided to us and as so far
appeared from the examination of the books of accounts, we have not come across cases where
board of directors or any official has committed any act contrary (o the prevailing laws or committed
any irregularity or caused any loss or damage to the company. |
fraudulence in the accounts, so far as it appeared from our
unis,

T.R.S. Associntes
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Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Statement of Financial Position
As i 32nd Avhad 2082 (16th July 202%)
Tl s daee o NPR ey sivired anbere i
Particulars Note | Asat Aind Ashad 2082 As at 31st Ashad
ASSETS
Man-cmrrehl @saet
Propery. Pl & Equipment 4.8 0254 IE G
Capital Work in Progress 481 ’
4.9 246,990 |
4.10 .
H_EI s
996,501,088 b Ea ]
411 -
402 8,967,398 -
413 206,259,428 1754
d.14 hR18214 b,
4.15 44 B4R 317 184
digd, 04 1 180 II?M
1,268,444,468 1,221 505,700
i.16 o 50,000,000 4 500,000 0
417 530507, 199 450,283 282
Total Equity 980,597,199 940,285,252
Ront Liabilit
Eimamebal 1 bubifis
4.18 - *
419 ALARI 0N 45955 567
4.5 10000 ed 9803 607
4.1 117 538,638 117430886
170,430,875 173, 188,060
Boerowings 418 . .
femme Liabilivy a.1% (Wl s 1255923
Onher Financial Lishilitses 43 52465508 S1,040,51%
(iher Cureeni Linkilities 423 5050054 7,067,450
Provisions 4.24 53,113,623 4R541 654
Total Current Liubilities 112,416,394 108,034,359
Toial Lisbifities 52,847,270 181,212,419
Total Equity and Liabiities 1,263,444 468 1,221,505, 700
The ccampanying nones fomms an miegral part of these ssandalone financial statements
As per our report of even dalx,

fipe i3
: L ApCOAe
ILK.5 Associaies
[ hartehad Accoanbiits

Y oY

inuka Fokhrel Eir. Mband R Pk
[Hrector

Diirector [Hrector

Fimenge Manogsy



Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Other Comprehensive Income

16, 2025)
)
= Note Current Yesr Pre
4.1 554,981,685
4.3 236.974.243 223,749,006
44 122614 805 117,740,282
4.5 4,261,505 5922381
4.6 37,744,664 35753343
48 & 49 31,765,419 31,107,922
ﬂi_.a!ﬁl.?:! 414,272,934
Profit Before Tax 144,714,568 136,160,902
Cuarrent Tax 47 16,792,899 34,572,424
Deferred Tax 4.7 107,752 (518,400}
Profit for the vear 107813918 102106879
Other Comprehensive Income/{lass)
Items that will not be reclassified to profit or loss
and their related income tan effects:
[H] i Lrm & TR IFlamd meed Em.‘—--i - -
* loss and
! year - -
107,813,918 102,106,579
23.5% 59
23.596 k.

Dr. Pradip Kumar Yadav
Chairman

Place: Kathmandu
Date: 7th Kartik 2082

Binn}]ﬁuﬂi

Directar

Dinuks Pokhr
Direcior

semmrrmrmrEn g |

) Khadh
1ager



Medicare Hospital Limited
Chabahil. Kathmandu, Nepal

r

The sccompanying mutes forms an integral pan of these standubone financial statements

. &
................. s PESTT—— (.. . 5 s i e
i, Pradip Kumar Yaday Binuyfr Kumar Sheesths

Chairman Director
;

Mahal Sagar Shrestha Dinuks Pokhre

Direcior Direclar

Place: Kathmandu
Drate: Tih Kartik 2082

, 50,002
JLT65419 31,107,922
(1, 779,484) (1,037,933)
i, 260,595 5921381
B 340,328
(33,512,663) (42,501,672)
thanges |n
145,449,434 129,992,928
{9,082,1246) (6,945,342)
Increase/| Decrease) in Current Liabilities 1,101,801 T4 318
Met Cash From Operating Activities 137,469,109 130,451,505
B, Cash Flow from Investing Activities
Purchase of Property Plant and Equipments (33,944 912)) (26,5943, 183)
Capital Work-In progress - .
Purchase of Intangible Assets i 10,7007 (226,04)
Sale of Property, Plant and Equipments - 450,555
Mel Cxih Flow from luruﬂu: Activitbes {,'H..Hi.i]l" {H,‘H.IEI
C. Cash Flow from Financing Activities
Lease Liabiliy (3,071,493.09) (1.255.925)
Mon-Current Lisbilities 206,557 (B.218)
Interest paid (4,261,595) (5.922.381)
Dividend paid {67 00, DY) (170, 526,316)
Finance Incame 1,779,484 1037533
Increase in Share Capital = 180,000,000
Espenues ram CSH Reserves =
Met Cash Flow from Financing Activilies 2480
Tatal Cash Flaw {A+B+C) 55201
Effect of Foreign exchange .
Openlny Cash & Bank Balances 25778
Clesing Cash & Bank Balances 8979

TR.A. Assrciates



Medicare Hospi

Chabahil, Kathma
Statement of Cha
Fair the perind ended |
{4l evmcanis e fn N
Property Corporate Socin

’l'" :::::: Revalumtion Hespnanibility
Particulars Heserve Reserve
Balance 25 st Ashad L0 143335190 41051 T 514 3548 68
Adjassrents for Prine | . % - -
Cupir o Revalestion ol - =
it profit for the perite - 102,106,879 -
Timnzfer o Corpombe 5 N (1031, 666) & 103166
Espemncs Fromm Corpon - = = -
Paiment of Drividersd - (38 7a0.616) =
Plemus Share 131,785,700 {131, 785,700 - =
Iszue af Share Capital 482 14,304 . - 48,2 14 504
Balwnce ms mi Ashad 31, 2080 (Julv 15, 2024 A5 O, () T3R8 087 410,517,844 A7 i 540 253 TAT
Adjusmments for Priot Perod liems B - 2 . =
Ciamn o Kevalisstion of Property - - - -
e profit for the peniod - I07.R13 91K 1078155918
Tramsfer 1o Coeporsis Social Besponsibility Bewne {LOTH, 1 359) - [N ir) i -
Expenses from Corporate Social Respomihility Reserve = -
Pavmeni af Dividend (67,504, 0 = {67, 000, D0
Bonus Share - -
Izpue of Sheee L apital - = - =
Balance as a1 Ashad 32, T042 (July 16, 2025) 450 R0, B0 113,123,866 411507 844 5595 [ SROST 199
Fief & on behall off the Management Az ar iepon of cven ikile,

a —
A %:’ ...... e B W
[, Pradip Yadav Binay Shrestha o b, FCA 0 ‘: ]
Chairman irector TRE e
‘ dden = 8
[ Mani Raj Pokharel Dk
Drirector Fin



4.2 Diher Income

iy 16, 2025)

Particulars Current Year
Income from Electricity 180,5. .
Imerest Income 1,779,484 1,037,933
Giain on Sale of Assets . 150,183
Other Income 2,100 £,.236
Rental Income 21,129,500 21,639,140
Tatal 23,091,609 23,036,312
4.3 Hospital Operation Cost
Particulars Current Year Previous Year
Hospital Supplies 26,509,118 24,627,822
Doctor Counciling Fee 172470,413 165,456,103
Pathology Expenses 37,004 713 33,665,082
Taotal 236,974,243 223,749,006
i Current Year Previous Year
92,731,006 89,920,266
2,827 671 1,927,152
16,079,3%6 15,128 9589
N 10,763,875
0s 117,740,282
Tadal 4,261,5

L=




ARG FEE SETUDTY, TSIl

Bank Charges

BN Mdmndimns & Macacamaee - 4
Postage and Courier Expenses
Printing & Stationery

=

565,000 56
420,044 43
290,000 20
10,685,474 9,79
241,328
1,191,445 29
5462618 3,05
820,714 69
395,395 350,701
845,230 657,066
378,927 1,077,521
- 491,511
45,115 65,732
187,643 203,696
10,455 0,900
932,544 BEO,107
23411 242,965
220,613 325,059
4,714,659 6,818,344
3,430,861 3,075,188
118,895 333,491
4,000 13,780
“a man 1,543
5,003
3343
, S — . u wnrwwma 5 ual
16,792,899 34,572,424
107.752 L1} e




v adezhen

Trl.l:l:p'd'!l.u_u.
Halwmee a5 51 Ashsd 13 ]

Arcomulased deprecarion
Balanie os 91 Askaad 1) 3

iehinery and

Fursltwrs and

Computer ami

DTies Vehie
quipmenty Fixtares Easiamest
20,449,768 14.278.564 22,545,943 :
600,030 427,806 590,183
297.714643 21,049,798 14,7k V780 FEV TN 3
17 [EECIEE ] 73911355 15540674 i
|6 384,330 T a0 (NEEELE] (N AgREL
171612038 16,085,357 11,045,548 1 ITaAIE 3
83451097 5,156,010 467,289 T
106, 101810 4364441 3,659 411 eI

oz



Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

the period ended Ashad 32, 2082 (July 16, 2025)

fccouniing Sofiware | Oiher Safiware Toial
1155002 - |
101,700 - 1
Acgaisition . .
Canialictinn .
1,256,802 - .1
t..h".ﬂri . Iim
51,980 . :
2009812 - 2.0

197,270




4,11 Investments

Particalars

As at 32nd Ashad 2082

As at 31st Ashad

Noo-Current
Irvestment in Shares
Sub-Total
Current
Term Deposit With Banks
Sub-Total

Total

4.12 Trade Receivables

Particulars

As at Xlnd Ashad 2082

Asat st Ashad

8,967,398

5

Unsecured Sundry Deblors

8,967,398

Sre e

As at 32nd Ashad 2082

As at Jst Ashad 20851

205,174,056 174
RE 4TS
Prepaid Expenses 708,234
Other Advances 113,360
Tuotal 6518216 fi




S P IE LTS

EE Y-

44,898,337

39,646,

Asat 3Ind Ashad 2082 As at 3151 Ashad 2081

| CHCRG, CHER, R0 1,000,000,0

IS5UE0 Capinal of K. U CaEcn 551'5”'::”] 4mm£
Paid up capital of Rs. 100 Each 450,000,000 450, 000,00
Total 450,000,000 450,000,00

4,16.1 Share ownership detail
The shareholding pattern on the company is as follows

Particulars

As al 32nd Ashad 2082

As at 3st Ashad 2081

21L.17%
T8.83%

LT
T8.E

100%

100%

ie Years movemenis
1as moved over the vears as follows:

As ut ¥2ad Ashad 2082 As at Jst Ashad 2081

450,000,000 270, 0060 04

AODT ISSUANCE G SMEre - 1 80, CRh0, O

Add: Calls in advance - :
Closing Share capital A& B0 N0k 450.000.0yy
—




FAAHI LIS T CAF FEOIN ¢ L6 107,513,918 T, U5
Less: Adjustment for Prior Period [tem: - B
Teeemom e e (1,078,139) {1,031,8¢
(67, 500,000) (170,526,31
113,123,866 73,588,0!
411,517, B4 411,517 .84
Balance al Year End 411,517,844 411,517 .8
Corporaie Social Respensibility Reverve
Balance upto Last Year 4877350 31.845.6
Ade: Transferred from Current Year Profit 1,078,139 1,031 64
Less: Expenses During the Year =
Balance at Year End 5,955 490 4,877 38
530,597,199 490,283,23
4.1% Borrowings
Particulars As at 32nd Ashad 2082 Asal 3st Ashad 2081
Non-Current
Term Loan =
Sub-Total - -
I ane e i
As ot 32nd Ashad 2082 As at 31st Ashad 2081




Mofes JOrming pars o1 RCCOUNIs 10F TNE orig Enmed AT 2L, LJURL (JUry 1, LU0,

£.20 Other Non-Corrent Linbilitlea

Particulars Asal 32nd Ashad 2082 As at 3ist Ashad
Emplovee Leave Pavable 10,010, 164 g
Total 10,010,164 3
TS PR . H'_HIIFII_'LI'I.II’I"“‘
Particulars
Deferred Tax Liabilities
Defermed Tax ( Assets)
Tuotal
4.22 Other Financial Liabilities
Particulars As at 31nd Ashad 2082 As at 315t Ashad
Sundry Creditors 36,551,405 28,
Salary Payable 10 Employee - 8,
Diividend Payable to Sharcholders 364,217
Payable to Doctors 12,743,969 10,
Retention Money Payable 823,323 2,
Payable for Expenses -
1,982,595 1,603, 32
- 1,391,730
52,465,508 51,069,319
Particulars As at 32nd Ashad 2082 As at J1st Ashad e
Employee Leave Payable 973,332 |
Local tax Payable - 2
TDS Payable 3,122,722 2
Total 5,096,054 7
Particulars

Employee Bonus Provision
Income Tax Provision
Provision for Legal claim

Total

e



Significant Accounting Policies and Notes to the Financial Statements
For the period ended 32™ Ashad, 2082

1. Reporting Entity

iny") is a Public Company incorporated in Nepal. The ;
i business is at Chabahil Chowk, Kathmandu, Nep:
t the quality of life of patients by providing compreh:
tive basis. Medicare Hospital Limited is expanding its
curative, preventive, and also rehabilitative facilities »
ind affordable cost within the country,

ared on a historical cost basis except for certain financia
nd of each reporting period, as explzined in the accoun

e fair value of the consideration given in exchange ft

services. Fair value is the price that would be received 1o sell an asset or paid to transfer a li

arderly traneastinn hatueen marbat nasicipants at the measurement date, regardless of whether
nather valuation technique. In estimating the fair value or an asser
‘ount the characteristics of the asset or fability if market participants
oumt when pricing the asset or liability at the measurement date. Fair
: purposes in these financial statements is determined on the basis as

mancinl year based on the Nepali calendar. Th
1" Shrawan, 2081 10 32 Ashad, 2082 whereas ¢
rwin, 2080 to 31" Ashad, 2081.



Stantements by the Board of Directors (BOD)

1 adopted by the BOD vide its meeting dated 7%

TREALJIERLLP GEMNGEE REE LM GRS EEELLEIRSE LASIEE L L m e e

operation for foreseeable future and there are
linue as a going concern.

ions, and Judgments

ents, management has made critical sccounting judgme
cation of accounting policies and the reported amou
{including contingent liabilities), income and expenses.
reparation of the financial statements are prudent and n
mmates,

ire reviewed on an ongoing basis with historical experience and other
& evenls that are believed to be reasonable under the circumstances.
recognized prospectively in current and future periods.

estimate, uncertainty and critical judgments in applying accounting
impact on the amounts recognized in these financial s

property and equipment
intangible assets
«fits and liabilities

6. Key assumption used in discow

2.8.  Materiality and Aggregatio

Each material class of similar item:
dissimilar nature or functions are pre

R =it )



1.9, Changes in Accounting Policics

The Company applies its accounting policies consistently from year to year except whe

Sy VIARERREIED DN SR EA‘J‘EII:&E&. FUGIHD NESUIEE m

— e e e -

ues, useful life and method of deprectation of proper
ife is dependent upon an assessment of both the techni
‘e, based on various internal and external factors incly
ngly, depreciable lives, residual values and methods
lable 1o the Management.

The Company is subject to income tax and judgment is required to determine the total provisiol
deferred and other taxes due to the uncertainties that exists with respect to the interpret
applicability of tax laws, at the time of preparation of these financial statements.

Uncertaimties also exist with respect to the interpretation of complex tax regulations and the
ummg nffumrt muhls imeome. Given the wide range of business relationships and the long ten
© eements, differences arising between the actual res

uch assumptions, could necessitate future adjustments t

y recorded, and deferred tax amounts in the period i

Zontingencies

ns and litigations against it in the normal course
e T likalihmnd af anu slaim cmnnosdiome fn el o — o5t

T
of concluding legal claims is uncertein, o
Estimates and underlying assumptions a
those estimates, but differences are not ¢
financial statements, however is disclose

Significant Accounting Policies and

The accounting policies set out below
Financial Sitements, and deviations if m




RN FLADTHGE B BRI

ind taxes and Incidental expenses related to acquisiti
orrowing costs for qualifying assots, if any, All y
enue expenditure unless they bring similar signific:
psured on Cost model or Revaluation model,

t less nccumulated deprecintion less accumulated impa

smprehensive

i & previous

r Laoss. In this

e e e e e .y deCrease in

n expense in the Statement of Profit or Loss or debited to the Other
f any credit balance existing in the capital reserve in respect of that

wehensive income reduces the amount accumulated in equity under
ance remaining in the revaluation reserve in respect of an asset is
on retirement or disposal of the asset,

on madel to its frechold land and building.

pment

nent is de-recognized upon disposal or when no fulu
continued use of assets. Any gain or loss arising on th
t and equipment is determined as the difference betw
¢ nsset and is recognized in the Statement of Profit or Le

or property, plant & equipment except for freehold land ;
wmed as fair value,

lirectlv incurred in the constrsction af hoildinee  mal

PERAEE ST TTEEWL BN B U FAEDEELEIS DL RGBS WY EPGLL IR 03 0
rable of operating in the manner intended by managen
iy accumulated impairment losses.

ontrols and from which it expects future economic
Capluized upon acquisition and initially measured st cost comprising the purchase price (inch
duties and non-refundable taxes) and directly attributable costs to prepare the asset for its inten

The useful life of an intangible asset is considersd Minite where the rights 1o such assets are



specified period of time by contract technological
obsolescence (e.g.. computer softwar is taken o be
indefinite.

e straight-line
An intangible

5 and reversal
[ncome. Thus,
—Ation and / or

slication and software,

1) includes the cost of computer application developm
wrials, contracted services and borrowing costs as per N,

tion of an intangible asset are measured as the differenc
amount of the asset and are recognized in the statement

nd financial liabilities on the date it becomes party to th
thanges in fair value ol the financial assets or financial labilities from

s are classified mainly under amortized cost, fair value through profit

WP Bl bR EELE TR IIIII.II.Fﬁ_FI Nl i ] o

The basic concept for the categorization of these assets depends upon their characteristics of by
and contractual cash flow model, Business model characteristics are whether the asset has been
trading benefits or it has been held to collect contractunl cash flow. Similarly, contractu
characteristics determine whether the cash flow from the asset is solely the repayment of ¢
interest or not. Principal represents the fair value of the instrument at the time of initial recog
0 f ey and credit risk associated with the compensation.

2. At amortized Cost:
Assets are categorized under this catege
the nssets and the contractual cash fMow

L e
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inbilities that do not meet the definition of financial liabilities at fair
ncial liabilities will fall into this category. Examples of financial
ified in this category are account payables, note payables, issued debt
i

« e e memmmre s OB IES When there are different economic relationships between the
characteristics of the liabilities designated as at fair value through profit or loss and the characteristics of the
other i_'ma.n:rll mstruments. NFRS 7 requires an entity to provide qualitative disclosures in the notes to the
financial statements about its methodology for making the determination,

Amounts presented in other comprehensive income shall not be subsequently transferred to profit or loss.
Haowever, the entity may transfer the commutative gain or loss within equity.

De-recognition

I when the contractual rights to the cash flows from the |
e the contractual cash flows in a transaction in which
o the financial asset are transferred or in which the Con
= risks and rewards of ownership and it does not retain

Any interest in such transferred financi
the Company is recognized as a sepa
difference between the carrying amoun
assel transferred), and the sum of (i) th
new liability assumed) and (it} any cum
income, is recognized in profit or loss.

WY 1% TEPHICEA DY ANOGINET [FOM TNE SAMe 1Iender on
wisting llability are substantially modified, such an
on ol Lhe original liability and the recognition of a new

: af the original financisl Liability and consider
it (L~ /
i = WLy
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g o three- level hlmrchp Assets or lisbilities are catege
es nnd therefore there is minimal judgement applicd i
\ssets or linbilities calegorised as Level 2 and, in parti
jues including discounted cash flow analysis and o
of practice, the company applies credit, debit and fun
se of its uncollateralised assets. A description of these ;
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mmmg their fair value are set out wherever required.
ilities
zor for which fair values are disclosed have been classif

bulity of information used to determine the fair values,

hose derived from unadjusted quoted prices in active
‘lassified as level | predominantly comprise equity shares, treasury

ted market prices are not available, for example where the assets or
considered to be active or valuation techniones are nesd to determine

market data.
tution isswed
w valuation,
that require
gs multiples
end estimaled future cash ows.
L6, Impairment
At each reporting date the Company ass y have been
impaired, If such indication exists, the r ra group of
financial assets iy Impumd and impairini evidence of

) P

s ecourning atter the initial recognition of the asset (g boss event), £
wet on the estimated future cash Mows of the financial asset or gro

amuied, : -
;«1 in nmsshuu abjective evidence G,M = y




resiructuring of the obligation, resulting in a diminis
rinl forgiveness of debt or pastpanement of scheduled |
:ating that there is 8 measurable decrease in the estimat
eis, alihough the decrease cannot yet be identified

ity seeuritv. & stenificant or oroloneed decling in e Fai

gotiated or modified or an existing financial asset is rey
the borrower, then an assessment is made of whether
h flows of the renegotiated asset are substantially diffe
original financial asset are deemed to have ¢xpired. In
d, and the new financial asset is recognized at fai
. ructuring is measured as follows:
®  IFthe svnactad sastostiine will =ot <gull in de-recognition of the existing asset, then the es

3l nsset are included in the measurement of the existing
wcounted at the original effective interest rate of the exisy

in de-recognition of the existing asset, then the expect
cash flow from the existing financial asset at the tir
rom the expected date of de-recognition to the reportir
existing financial ausey,

ifit or loss and reflected in an allowance sccount agair
nent securities, If an event occurring after the imp
inment foss to decrease, then the decrease in impair

¢ investment securities are recoenized by reclassifvin
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amonization, and the current fair value,
Changes in impairment attributable 1o
component of interest income,

If, in & subsequent period, the fiir value
increase can be related objectively 1o an

impairment loss is reversed through profi
OCL Any subsequem recovery in the fai
recognized in O],

1

fa. Flis 1
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ding or both ather than those classified as property a
Equiprment”;, and assets classifled as non-current asset
ts Held for Sale & Discontinued Operations”, The «
tand or land and building acquired/ developed excep
ment Property is the non-current asset held by the ent
r-necupled, It Is not held for consumption or for its ow

loss.

only when it is probable that the future economic benefits of the
‘going repairs and maintenance are expensed as incurred.

An item of Investiment Property is des
expected from the use of that asset. T
Property is the difference between the m

Impairment

Investment Propeny are subject 1o impa
may exceed the recoverable value of th
cash generating unit o if not possible or

G aip

gt~



3.8 Depreciation and Amortization
Diepreciation is recognized so as to write off the cost of assets (other than frechold land and properties under

sanetrweiian i lnee thoir reidial valiee ruer tlisie noalil Huse nefne the writian desus ssablsd

timated useful
+ effect of any
s of the assets
o-rata basis in
- — e = e e mmmsmas mes e = AR RN l#ﬁ‘llmm““l.ll“lyll PEIS PRPWRLIS S ol NN Pl Vil 1.
The naefil lifie af the aceste and 1la Az e g X | Pore

Il-11 years 25%
13-14years 20%

n estimated useful life of 5 years on stroight line basis.

& which the assets is expected to be used or the number of production
ined from the use of asset.

PIE CHUNGEY UseIul e, TeSHIUAl values an deprecialion method are reviewed atl the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

3. Office furniture, equipment, vehicles & plant equipment costing less than NPR 5,000 per unit is charged
to the profit and loss account in the yvear of purchase.

T0 Tmnairment af man.financiol acesis

ecoverable amount is calculated as the higher of the f
e present value of the future cash flows from an asset o

}NsCa as mne




nd has no legal or constructive obligation to pay fu
xd contribulion plans are recognized as employee bene
which the related service nre rendered by the emplovee

winent benefit plan other than a defined contribution |
includes gratuity and medical facility,

Projected Unit Credit (PUC) method.

EFATUITY @Na Medical IACHITY 15 10 FECOEnize acuanal g
Il in the statement of other comprehensive income.

scount rate to the defined benefit obligation. The Comp
snefit obligation to the income statement:

nt service costs and past service costs {
=  Interest expenses

year due (o changes in assumptions or experience within the scheme
income in the period in which they arise.

+fits

lude benefits that are not expected to be settled wholly

thirh amalamor randse iths selatad cemidee Tlale and 1T,

I WIOEFIGEES LLISARR T B RRPT IRIITERD WML Ll

ired to be recognized where there is a present I:gal ot
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Company or s present obligation that is nof recognized because it is not probable that an outflow
will be required to settle the :n-]:Jiy.nljbq Contingent liability nlso arises in extremely rane cases
isa liability that cannot hés feto because it cannot be measured relisbly. The Comp
recognize contingent liability its-existence in the financial statements.
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that arises from past events and whose existence will
¢ of one or more unceriain future events not wholly witl
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le the corporation for the cost of an asset are m:urdl:
se over the service life of the related asset.

as income over the periods necessary 10 match them w
msate, on a systematic basis.

:d, any related contingent liability or contingent assel
“ontingent Liabilities and Contingent Assets.

& costs incurred by the company in borrowing loans for construction
ng cost also includes exchange differences to the extent regarded as
orrowings can be general or specific. Borrowing costs a

¢ and is ready for use.

shall recognize right of use and lease liahility. Subse
lue of the lease payment at the reporting date. The lea:
itin the lease if that rate can be readily determined. If th
orrowing rate is used. The company estimate 12.5% as il

For the subsequent measurement of right to use asset, cost model is applied unless it applies
measurement model deseribed in paragraph 34 and 35 of the Standard.

Disclosure required as perpm‘l 53 of NFRS 16 are:

_Particulars == i Amnt {Hm_l
| Right-of-Use Asset 31,939,934
Lease Liability (Non-Current) 42,882,074 |
| Lease Lisbifity (Currenty 1,741,209 |
Depreciation on Right-of-Use Asset | 1.820,491
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TIVETRLLA TS WL P, 170, T, LS,

led on accrual basis. Balance amounts on year-end
r ‘Current (ther Financial Assets’ and *Current O

de in accordance with the provisions of the prevailing
nents thereon, Current tax payable (or recoverable) is
it differs from the profit reported in the statement of |

- oy e are lnxable or deductible in different years or may ne
or deductible.

and liabilities are not recognized if the 1
a business combination) of assets and I
accounting profit. In addition, deferred
from the initial recognition of goodwil
income taxes levied by the same taxati
assetsand liabilities on a net basis,

The carrying amount of deferred tnx as
the extent that it is no longer probable t




esult of changes in tax legislation. Accordingly, wi
of the introduction of n new tax, and not when an ass
gl of the additional temporary differences should be re

Dewnils of Deferred Tax Assets or Liab

318, Cash and Cash Equivalent

Cash and short-term deposits in the sia
short-term deposits with a maturity of |

The Company eams revenue primarily by providing healthcare services and sabe of pharmacen
Other sources of revenue include revenue eamed through rent, interest from bank etc.

Revenue is recognized upon transfer of control of promised products or services to customers
that reflects the consideration which the Company expects 1o receive in exchange for those pr

~services. When there is uncenainty on ultimate collectability, revenue recognition is postpone
uncenainty is resolved.

Revenue from Healiheare Services

The Healthcare services income include revenue generated from outpatients, which mair

activities for physical examinations, treatments, surgeries and tests, as well as that generated firn

which mainly consist of activities for clinical examinations and treatments, surgeries, and athe

room charges, and nursmﬂ care. The performance obligations for this stream of revenue in

‘ medical’clinical professional services, supply ol
lical and related products.

PUAAT AT (WA DAL Mk ARG L ARG UL B Wil R ENaE ) SRR RREE I ISR WALR LD T S A0
time when inpatient/outpatients has actually received the service. Revenue from health care |
party payers and other customers are billed ot our standard rates net of contractual or
allowances, discounts or rebates to reflect the estimated amounts to be receivable from these r

Interest Income

Imterest income from a financial asset is recognized when it is probable that the economic bene

TSRS ST e e e s e PSR R AR SRS SEEEEE S RSN S LS T

that ﬂmﬂy discounts estimated future cash mﬂmﬁ through the expected life of the financia
#asel's net carrying amount on initial recognition,

3.20.  Foreign currency trunslation
The functional currency of the Company and its subsidiaries is determined on the basis of
econamic environment in which it operates. The functional currency of the Company s Nepals

Revenues and expenses resulting from transactions in forelgn currencios are translated o Neg
equivalents at exchange rates approximating those in effect at the transaction date,
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nated in foreign currencies are lranslated into Nepales
ig date. Transtation gains and losses are credited or cha

s L T L T P,

n the ordinary courge of business with the parties who e
wnting Standard - NAS 24 (Related Party Disclosures),
ypplicable to such transactions is based on the assessme
smparable with what is applied to transactions between

les transaction with entities that are controlled, joint
key management personnel or their close family memk

rersonnel Position

Dr. Pradip Kumar Yadav Chairman

Mr. Binay Kumar Shrestha Diirector

Mr. Khem Raj Lamichhane Director

Ms, Dinuka Pokhrel Diirector

Mr. Mahal Sagar Shrestha Director
' Dr. Mani Raj Pokharel Independent Director
Mr. Hari Bhakta Sigdel Cieneral Manager
ME: Dibakar Dhoj Kbadka __ | Finance Manager
Mr. Muna Bhandari Thapa Matron
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Post-employment bepefits

Other long-term benefits

_Te-rmim:'rm benefits
Total

n favor of the
. provision in
115 pending.

there are no cases relating to contingent liability where the company

d
reporting date which would require adjustments to, or disclosure in

15¢ has increased by Rs. 1,059,759 as the tax payable originally
mount in the income tax return.

l re-wrranged as necessary to facilitate the comparison |
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